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The directors present the strategic report for the year ended 31 December 2023.

Review of the business
The directors have remained focused on their policy of continually investing in the hotel infrastructure as well as in 
the team working within the hotel to improve operational performance and to promote the 'Stock Exchange' brand 
within the City of Manchester. 

The directors feel that the continued strong focus on maintaining the guest experience within the hotel at the high 
standards that the hotel has become known for is critically important to the future success of the business. 

2023 was the first fully operational Financial Year since the end of the COVID pandemic. The team within the hotel 
continued to implement the various strategies to ensure growth in room revenue by maintaining strong growth in 
room rates while maintaining occupancy levels.     When compared to the competitive set in the Manchester hotel 
market the results for the property are extremely strong and very encouraging with the property performing 50% 
above similar hotels in the market.  The strategy around the sale of hotel rooms will continue through to 2024 with 
similar results expected. 

The challenge within the property has been to find the right team to head up the food and beverage offering within 
the main restaurant.  The challenge surrounding this matter impacted the financial results negatively during 2023.  
However, the directors feel that the time taken to ensure the right solution is found that matches their quality 
aspirations for the building, was the right decision. Indeed, in 2024 the restaurant has re-opened with a new team in 
place.  The directors expect the operational performance to improve throughout 2024 as a result of this change.  
Furthermore, 2025 will be the first full year with the new food and beverage operation in place with a positive impact 
expected on the financials of the business. 

Principal risks and uncertainties
Like any other business, we are subject to a number of risks and uncertainties, which are influenced by both internal 
and external factors, sometimes outside our control. Below, we describe the principal risks that could have a 
material effect on the ability of the business to deliver against its strategy together with the activities in place to 
mitigate such risks. 

Quality of service, delivery and product 

Risk and potential impact

Consistent delivery of service and product quality is vitally important to maintaining the niche position we have 
managed to create for ourselves at the hotel. As supply increases, particularly in our immediate vicinity, business 
may be lost to newer hotels and rates may have to be reduced to remain competitive. We will always resist this to 
the best of our ability and concurrently encourage the market to maintain rates at a level which is sustainable for the 
industry.

Mitigating Activities 

The management team involved in the oversight of the hotel have extensive experience in the hotel industry to 
ensure that the right decisions are taken in a timely manner.  Moreover, the directors have constant interaction with 
the management team at the property and are therefore able to support the decisions taken around service and 
product quality. The hotel has in place brand and operating standards, and regularly refreshes those, to provide for 
consistent service, delivery, and product quality. 
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Development and performance
Risk and Potential Impact

We consider that inflation and general economic conditions are our main risk in the current scenario.  The potential 
effect on disposable income available of our prospective guest, both corporate and private, could negatively affect 
our revenue streams. Inflation has indeed had a negative impact on our overall cost of sales, labour costs as well as 
other areas of the business.   

In saying this the management team have taken measures to mitigate against the significant  increases in energy 
costs by putting contracts in place with beneficial rates.  

Increasing competition 

Risk and Potential Impact

The hotel industry operates within an inherently cyclical marketplace where competition, both online and offline, is 
increasing. An increase in market room supply, without corresponding increases in demand, may lead to downward 
pressure on rates, which in turn could negatively impact the hotel’s performance. 

With regard to online competition, the hotel’s rooms are booked through a number of distribution channels, one of 
which is the online travel agency ("OTA"). OTAs tend to have higher commission rates than more traditional 
distribution channels and are taking an increasing share of bookings across the sector. Over time, consumers may 
develop loyalties to the OTAs rather than to our brands. These trends may impact our profitability. In addition, 
sharing economy platforms, such as Airbnb, may expand their market share and compete with more traditional 
business and leisure accommodation.

Mitigating Activities

The Hotel’s dynamic revenue management systems help it to effectively manage room rates and achieve better 
yields in volatile trading conditions. The hotel continues to refresh its digital marketing strategy and invest in its e-
commerce, guest relationship management, revenue management and reservations systems in order to help 
increase rates, retain existing customers and generate new business. Underlying this is the continual effort to 
maintain the quality of the hotel product and service at the highest levels possible to ensure repeat custom and a 
high level of referral business. 

Financial 

Risk and Potential Impact

Unhedged interest rate exposures pose a risk to the company when interest rates rise, resulting in increased costs 
of funding and a negative effect on company performance. 

Mitigating Activities 

The directors have secured long term bank debt at beneficial interest rates which will help the business deliver on 
its financial results in the years ahead.  
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Key performance indicators
The group reviews and monitors its performance against a number of key performance indicators both financial and 
non-financial. The principal measures include revenue growth, maintaining services levels, maintaining team 
engagement levels and improvement of gross margins. The Directors continually monitor all the KPl's and maintain 
a strong focus on increasing performance in all aspects of the business. 

The Directors are pleased with the level of room revenue increase during the year, the overall level of guests 
satisfaction, and the high level of team engagement achieved within the hotel.  The hotel has also hosted some very 
important events during the year with a high degree of success.  The food and beverage operation of the property 
has been the main challenge throughout the financial year however the directors are encouraged by the changes 
made in early 2024 and are looking forward to improved performance as a result.

The main KPI’s and corresponding results are as follows:

2023 2022
Turnover 
Revenue (decline)/growth
Gross profit 

£3.91m 
(23.5%)
38.6%

£5.11m
28.2%
35.2%

On behalf of the board

.............................................
G A Neville
Director

Date: .............................................
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The directors present their annual report and financial statements for the year ended 31 December 2023.

Principal activities
The principal activity of the company and group continued to be that of the operation of a hotel.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as 
follows:

R J Giggs
G A Neville

Auditor
Sumer Auditco Limited were appointed as auditor to the group and in accordance with section 485 of the 
Companies Act 2006, and deemed to be re-appointed under 487(2).

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with 
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the 
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted 
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors 
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of 
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial 
statements, the directors are required to:

· select suitable accounting policies and then apply them consistently;
· make judgements and accounting estimates that are reasonable and prudent;
· state whether applicable UK Accounting Standards have been followed, subject to any material departures 

disclosed and explained in the financial statements;
· prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the 
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the 
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.  
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable 
steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit 
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the 
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit 
information and to establish that the auditor of the company is aware of that information.

Medium-sized companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the medium-
sized companies exemption.
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On behalf of the board

..............................................
G A Neville
Director

Date: .........................................
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Opinion
We have audited the financial statements of Finestday Limited (the 'parent company') and its subsidiaries (the 
'group') for the year ended 31 December 2023 which comprise the group statement of comprehensive income, the 
group balance sheet, the company balance sheet, the group statement of changes in equity, the company 
statement of changes in equity, the group statement of cash flows, the company statement of cash flows and notes 
to the financial statements, including significant accounting policies. The financial reporting framework that has been 
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial 
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United 
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
· give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2023 

and of the group's loss for the year then ended;
· have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
· have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of 
the financial statements section of our report. We are independent of the group and parent company in accordance 
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s 
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of 
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the group's and parent company’s ability to 
continue as a going concern for a period of at least twelve months from when the financial statements are 
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the 
relevant sections of this report.

Other information
The other information comprises the information included in the annual report other than the financial statements 
and our auditor's report thereon. The directors are responsible for the other information contained within the annual 
report. Our opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our 
responsibility is to read the other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears 
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are 
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:

· the information given in the strategic report and the directors' report for the financial year for which the financial 
statements are prepared is consistent with the financial statements; and

· the strategic report and the directors' report have been prepared in accordance with applicable legal 
requirements.
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Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment 
obtained in the course of the audit, we have not identified material misstatements in the strategic report or the 
directors' report. 

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires 
us to report to you if, in our opinion:

· adequate accounting records have not been kept by the parent company, or returns adequate for our audit have 
not been received from branches not visited by us; or

· the parent company financial statements are not in agreement with the accounting records and returns; or
· certain disclosures of directors' remuneration specified by law are not made; or
· we have not received all the information and explanations we require for our audit.

Responsibilities of directors
As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation 
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as 
the directors determine is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for 
assessing the parent company's ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the directors either intend to liquidate the 
parent company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in 
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including 
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the 
financial statements from our general commercial and sector experience, and through discussions with the Directors 
(as required by auditing standards) and discussed with the Directors the policies and procedures regarding 
compliance with laws and regulations. We communicated identified laws and regulations throughout our team and 
remained alert to any indications of non-compliance throughout the audit. The potential effect of these laws and 
regulations on the financial statements varies considerably.

Firstly, the Group is subject to laws and regulations that directly affect the financial statements including financial 
reporting legislation and taxation legislation. We assessed the extent of compliance with these laws and regulations 
as part of our procedures on the related financial statement items.

Secondly, the Group is subject to many other laws and regulations where the consequences of non-compliance 
could have a material effect on amounts or disclosures in the financial statements, for instance through the 
imposition of fines or litigation. We identified the following areas as those most likely to have such an effect; laws 
related to Health and Safety, Employment, UK Companies Act, Pension Legislation, Tax Legislation and 
Construction Regulations. 

Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations to 
enquiry of the Directors and inspection of regulatory and legal correspondence, if any. Through these procedures 
we did not become aware of any actual or suspected non-compliance. 
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Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some 
material misstatements in the financial statements, even though we have properly planned and performed our audit 
in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations 
(irregularities) is from the events and transactions reflected in the financial statements, the less likely the inherently 
limited procedures required by auditing standards would identify it. In addition, as with any audit, there remained a 
higher risk of non-detection of irregularities, as these may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal controls. We are not responsible for preventing non-compliance and 
cannot be expected to detect non-compliance with all laws and regulations. 

We design procedures in line with our responsibilities, outlined below to detect material misstatement due to fraud: 
· Matters are discussed amongst the audit engagement team regarding how and where fraud might occur in 

the financial statements and potential indicators of fraud 
· Identifying and assessing the design and effectiveness of controls that management have in place to 

prevent and detect fraud 
· Detecting and responding to the risks of fraud following discussions with management and enquiring as to 

whether management have knowledge of any actual, suspected or alleged fraud.  

A further description of our responsibilities is available on the Financial Reporting Council’s website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those 
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent 
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s 
members as a body, for our audit work, for this report, or for the opinions we have formed.

Helen Mills (Senior Statutory Auditor)
For and on behalf of Sumer Auditco Limited Date: .........................

Statutory Auditor Fourth Floor
Unit 5B, The Parklands
Bolton
BL6 4SD
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2023 2022
as restated

Notes £ £

Turnover 3 3,910,013 5,112,375
Cost of sales (2,401,314) (3,311,915)

Gross profit 1,508,699 1,800,460

Administrative expenses (3,161,467) (3,204,732)
Other operating income 55,535 16,263
Exceptional item 4 (422,346) -

Operating loss 5 (2,019,579) (1,388,009)

Interest payable and similar expenses 8 (505,719) (474,874)

Loss before taxation (2,525,298) (1,862,883)

Tax on loss 9 - -

Loss for the financial year (2,525,298) (1,862,883)

Other comprehensive income
Revaluation of tangible fixed assets 4,164,536 -

Total comprehensive income for the year 1,639,238 (1,862,883)

Loss for the financial year is all attributable to the owners of the parent company.
Total comprehensive income for the year is all attributable to the owners of the parent company.
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2023 2022
as restated

Notes £ £ £ £
Fixed assets
Intangible assets 10 27,580 61,024
Tangible assets 11 20,965,010 17,669,495

20,992,590 17,730,519
Current assets
Stocks 14 35,624 104,566
Debtors 15 594,848 232,803
Cash at bank and in hand 496,257 100

1,126,729 337,469
Creditors: amounts falling due within one 
year 16 (6,211,211) (18,709,134)

Net current liabilities (5,084,482) (18,371,665)

Total assets less current liabilities 15,908,108 (641,146)

Creditors: amounts falling due after more 
than one year 17 (14,439,830) (2,979,814)

Net assets/(liabilities) 1,468,278 (3,620,960)

Capital and reserves
Called up share capital 20 6,538,128 3,088,128
Revaluation reserve 4,126,901 -
Profit and loss reserves (9,196,751) (6,709,088)

Total equity 1,468,278 (3,620,960)

These financial statements have been prepared in accordance with the provisions relating to medium-sized groups.

The financial statements were approved by the board of directors and authorised for issue on ......................... and 
are signed on its behalf by:

..............................................
G A Neville
Director

Company registration number 08063433 (England and Wales)
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2023 2022
as restated

Notes £ £ £ £
Fixed assets
Intangible assets 10 27,580 61,024
Tangible assets 11 20,965,010 17,669,495
Investments 12 1,102 100

20,993,692 17,730,619
Current assets
Stocks 14 35,624 104,566
Debtors 15 855,101 232,803
Cash at bank and in hand 279,529 -

1,170,254 337,369
Creditors: amounts falling due within one 
year 16 (6,201,458) (18,707,934)

Net current liabilities (5,031,204) (18,370,565)

Total assets less current liabilities 15,962,488 (639,946)

Creditors: amounts falling due after more 
than one year 17 (14,434,193) (2,979,814)

Net assets/(liabilities) 1,528,295 (3,619,760)

Capital and reserves
Called up share capital 20 6,538,128 3,088,128
Revaluation reserve 4,126,901 -
Profit and loss reserves (9,136,734) (6,707,888)

Total equity 1,528,295 (3,619,760)

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and 
related notes. The company’s loss for the year was £2,466,481 (2022 - £1,862,883 loss).

The financial statements were approved by the board of directors and authorised for issue on ......................... and 
are signed on its behalf by:

..............................................
G A Neville
Director

Company registration number 08063433 (England and Wales)

Docusign Envelope ID: D6B6161F-0B45-4804-88C9-F6054DFBCDD9

17/12/2024 | 4:05 PM GMT



FINESTDAY LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 DECEMBER 2023

- 12 -

Share 
capital

Revaluation 
reserve

Profit and 
loss 

reserves

Total

Notes £ £ £ £
As restated for the period ended 31 December 
2022:

Balance at 1 January 2022 3,088,128 - (4,846,205) (1,758,077)

Year ended 31 December 2022:
Loss and total comprehensive income - - (1,862,883) (1,862,883)

Balance at 31 December 2022 3,088,128 - (6,709,088) (3,620,960)

Year ended 31 December 2023:
Loss for the year - - (2,525,298) (2,525,298)
Other comprehensive income:
Revaluation of tangible fixed assets - 4,164,536 - 4,164,536

Total comprehensive income - 4,164,536 (2,525,298) 1,639,238
Issue of share capital 20 3,450,000 - - 3,450,000
Transfers - (37,635) 37,635 -

Balance at 31 December 2023 6,538,128 4,126,901 (9,196,751) 1,468,278
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Share 
capital

Revaluation 
reserve

Profit and 
loss 

reserves

Total

Notes £ £ £ £
As restated for the period ended 31 December 
2022:

Balance at 1 January 2022 3,088,128 - (4,845,005) (1,756,877)

Year ended 31 December 2022:
Loss and total comprehensive income for the year - - (1,862,883) (1,862,883)

Balance at 31 December 2022 3,088,128 - (6,707,888) (3,619,760)

Year ended 31 December 2023:
Profit for the year - - (2,466,481) (2,466,481)
Other comprehensive income:
Revaluation of tangible fixed assets - 4,164,536 - 4,164,536

Total comprehensive income - 4,164,536 (2,466,481) 1,698,055
Issue of share capital 20 3,450,000 - - 3,450,000
Transfers - (37,635) 37,635 -

Balance at 31 December 2023 6,538,128 4,126,901 (9,136,734) 1,528,295
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2023 2022
as restated

Notes £ £ £ £

Cash flows from operating activities
Cash generated from/(absorbed by) 
operations

25
992,295 (313,824)

Interest paid (505,719) (474,874)

Net cash inflow/(outflow) from operating 
activities 486,576 (788,698)

Investing activities
Purchase of intangible assets (1,934) (1,693)
Purchase of tangible fixed assets (104,848) (373,025)

Net cash used in investing activities (106,782) (374,718)

Financing activities
Repayment of borrowings (1,426,376) 1,648,640
Proceeds from new bank loans 12,086,549 -
Repayment of bank loans (10,054,600) (525,642)
Payment of finance leases obligations (107,536) (98,799)

Net cash generated from financing 
activities 498,037 1,024,199

Net increase/(decrease) in cash and cash 
equivalents 877,831 (139,217)

Cash and cash equivalents at beginning of year (381,574) (242,357)

Cash and cash equivalents at end of year 496,257 (381,574)

Relating to:
Cash at bank and in hand 496,257 100
Bank overdrafts included in creditors payable 
within one year - (381,674)
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2023 2022
as restated

Notes £ £ £ £

Cash flows from operating activities
Cash generated from/(absorbed by) 
operations

26
783,836 (313,824)

Interest paid (505,719) (474,874)

Net cash inflow/(outflow) from operating 
activities 278,117 (788,698)

Investing activities
Purchase of intangible assets (1,934) (1,693)
Purchase of tangible fixed assets (104,848) (373,025)
Proceeds from disposal of subsidiaries (1,002) -

Net cash used in investing activities (107,784) (374,718)

Financing activities
Repayment of borrowings 11,144,239 1,648,640
Proceeds from new bank loans 12,086,549 -
Repayment of bank loans (22,632,382) (525,642)
Payment of finance leases obligations (107,536) (98,799)

Net cash generated from financing 
activities 490,870 1,024,199

Net increase/(decrease) in cash and cash 
equivalents 661,203 (139,217)

Cash and cash equivalents at beginning of year (381,674) (242,457)

Cash and cash equivalents at end of year 279,529 (381,674)

Relating to:
Cash at bank and in hand 279,529 -
Bank overdrafts included in creditors payable 
within one year - (381,674)
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1 Accounting policies

Company information
Finestday Limited (“the company”) is a private limited company domiciled and incorporated in England and 
Wales. The registered office is Stock Exchange Hotel, 4 Norfolk Street, Manchester, Lancashire, M2 1DW. 

The group consists of Finestday Limited and all of its subsidiaries.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting 
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies 
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary 
amounts in these financial statements are rounded to the nearest £1.

The financial statements have been prepared under the historical cost convention, modified to include the 
revaluation of freehold properties at fair value. The principal accounting policies adopted are set out below.

1.2 Business combinations
In the parent company financial statements, the cost of a business combination is the fair value at the 
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs 
directly attributable to the business combination. The excess of the cost of a business combination over the 
fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The 
cost of the combination includes the estimated amount of contingent consideration that is probable and can be 
measured reliably, and is adjusted for changes in contingent consideration after the acquisition date. 
Provisional fair values recognised for business combinations in previous periods are adjusted retrospectively 
for final fair values determined in the 12 months following the acquisition date. Investments in subsidiaries, 
joint ventures and associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities 
recognised in a business combination accounted for using the purchase method and the amounts that can be 
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is 
expected to be recovered or settled.  The deferred tax recognised is adjusted against goodwill or negative 
goodwill.

1.3 Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company 
Finestday Limited together with all entities controlled by the parent company (its subsidiaries) and the group’s 
share of its interests in joint ventures and associates.

All financial statements are made up to 31 December 2023. Where necessary, adjustments are made to the 
financial statements of subsidiaries to bring the accounting policies used into line with those used by other 
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are 
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of 
an impairment of the asset transferred.

Subsidiaries are consolidated in the group’s financial statements from the date that control commences until 
the date that control ceases.

1.4 Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that the group 
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors 
continue to adopt the going concern basis of accounting in preparing the financial statements.
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1.5 Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services 
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair 
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is 
the present value of the future receipts. The difference between the fair value of the consideration and the 
nominal amount received is recognised as interest income.

1.6 Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured 
at cost less accumulated amortisation and accumulated impairment losses. 

Intangible assets acquired on business combinations are recognised separately from goodwill at the 
acquisition date where it is probable that the expected future economic benefits that are attributable to the 
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises 
from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their 
useful lives on the following bases:

Software Over 4 years

1.7 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their 
useful lives on the following bases:

Freehold land and buildings Over 50 years
Plant and equipment 4 to 15 years
Fixtures and fittings Over 7 years
Computers Over 4 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds 
and the carrying value of the asset, and is recognised in the profit and loss account.

1.8 Fixed asset investments
Equity investments are measured at fair value through profit or loss, except for those equity investments that 
are not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at 
cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled 
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment 
losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating 
policies of the entity so as to obtain benefits from its activities. 
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1.9 Impairment of fixed assets
At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible 
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any 
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss (if any). 

The carrying amount of the investments accounted for using the equity method is tested for impairment as a 
single asset.  Any goodwill included in the carrying amount of the investment is not tested separately for 
impairment. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which the 
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to 
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the 
carrying amount that would have been determined had no impairment loss been recognised for the asset in 
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant 
asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a 
revaluation increase.

1.10 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost 
comprises direct materials and, where applicable, direct labour costs and those overheads that have been 
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement 
cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks 
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or 
loss. Reversals of impairment losses are also recognised in profit or loss.

1.11 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with 
banks, other short-term liquid investments with original maturities of three months or less, and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

1.12 Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments. 

Financial instruments are recognised in the group's balance sheet when the group becomes party to the 
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net 
basis or to realise the asset and settle the liability simultaneously.
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Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at 
transaction price including transaction costs and are subsequently carried at amortised cost using the effective 
interest method unless the arrangement constitutes a financing transaction, where the transaction is 
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets 
classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of 
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that 
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. 
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present 
value of the estimated cash flows discounted at the asset’s original effective interest rate.  The impairment 
loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was 
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not 
exceed what the carrying amount would have been, had the impairment not previously been recognised. The 
impairment reversal is recognised in profit or loss.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or 
are settled, or when the group transfers the financial asset and substantially all the risks and rewards of 
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of 
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual 
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the 
assets of the group after deducting all of its liabilities.

Basic financial liabilities
Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference 
shares that are classified as debt, are initially recognised at transaction price unless the arrangement 
constitutes a financing transaction, where the debt instrument is measured at the present value of the future 
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are 
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of 
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year 
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at 
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or 
cancelled.
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1.13 Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. 
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion 
of the group.

1.14 Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs 
are required to be recognised as part of the cost of stock or fixed assets.  

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are 
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably 
committed to terminate the employment of an employee or to provide termination benefits.

1.15 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and 
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of 
inception and the present value of the minimum lease payments. The related liability is included in the balance 
sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest 
elements. The interest is charged to profit or loss so as to produce a constant periodic rate of interest on the 
remaining balance of the liability.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. 
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount 
of the leased asset and recognised on a straight line basis over the lease term.

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates 
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised where the revision affects only that 
period, or in the period of the revision and future periods where the revision affects both current and future 
periods.
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Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying 
amount of assets and liabilities are as follows.

Useful economic lives of assets
Management review the useful economic lives of assets at each reporting date as to allocate the cost of 
assets, less their residual value, over their useful economic lives. Uncertainties in these estimates relate to the 
actual life of the tangible and intangible fixed assets. 

During the period a depreciation charge of £973,869 (2022:  £970,373) and an amortisation charge of £35,378 
(2022: 67,281) was calculated based on accounting policies applied.

Refer to notes 10 and 11, showing the carrying values impacted by this key accounting estimate.

Valuation of freehold property
After the year end, a professional valuation was carried out over the freehold property. Management have 
performed a review over the valuation to include a revaluation based on the estimated movement in the value 
of the property between the year end and the valuation date. 

Note 11 shows how the freehold property has been revalued upwards by £2,750,000 (2022: £NIL). 

3 Turnover
2023 2022

£ £
Turnover analysed by class of business
Accomodation 2,856,612 2,512,326
Food & Beverage 610,330 2,399,728
Other 443,071 200,321

3,910,013 5,112,375

All turnover is derived from the UK.

4 Exceptional item
2023 2022

£ £
Expenditure
Restaurant closure expenses 422,346 -

Exceptional items include the costs in relation to the closure of the Bull & Bear restaurant.  
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5 Operating loss
2023 2022

£ £
Operating loss for the year is stated after charging:

Exchange losses 235,537 71
Depreciation of owned tangible fixed assets 904,248 900,752
Depreciation of tangible fixed assets held under finance leases 69,621 69,621
Amortisation of intangible assets 35,378 67,281

6 Auditor's remuneration
2023 2022

Fees payable to the company's auditor and associates: £ £

For audit services
Audit of the financial statements of the group and company 12,795 5,125
Audit of the financial statements of the company's subsidiaries 1,791 -

14,586 5,125

7 Employees

The average monthly number of persons (including directors) employed by the group and company during the 
year was:

Group Company
2023 2022 2023 2022

Number Number Number Number

Hospitality staff 72 95 72 95

Their aggregate remuneration comprised:
Group Company

2023 2022 2023 2022
£ £ £ £

Wages and salaries 2,014,710 2,419,756 2,014,710 2,419,756

No remuneration was paid to the directors.
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8 Interest payable and similar expenses
2023 2022

£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 466,574 471,263
Other interest on financial liabilities 26,250 -

492,824 471,263
Other finance costs:
Interest on finance leases and hire purchase contracts 12,895 3,611

Total finance costs 505,719 474,874

9 Taxation
The actual charge for the year can be reconciled to the expected credit for the year based on the profit or loss 
and the standard rate of tax as follows:

2023 2022
£ £

Loss before taxation (2,525,298) (1,862,883)

Expected tax credit based on the standard rate of corporation tax in the UK of 
19.00% (2022: 19.00%) (479,807) (353,948)
Tax effect of expenses that are not deductible in determining taxable profit 25 16,329
Unutilised tax losses carried forward 283,726 -
Change in unrecognised deferred tax assets - 173,398
Permanent capital allowances in excess of depreciation 82,742 -
Depreciation on assets not qualifying for tax allowances 113,507 164,221
Movement in provisions (193) -

Taxation charge - -

10 Intangible fixed assets

Group Software

£
Cost
At 1 January 2023 269,125
Additions 1,934

At 31 December 2023 271,059

Amortisation and impairment
At 1 January 2023 208,101
Amortisation charged for the year 35,378

At 31 December 2023 243,479
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Carrying amount
At 31 December 2023 27,580

At 31 December 2022 61,024

Company Software

£
Cost
At 1 January 2023 269,125
Additions 1,934

At 31 December 2023 271,059

Amortisation and impairment
At 1 January 2023 208,101
Amortisation charged for the year 35,378

At 31 December 2023 243,479

Carrying amount
At 31 December 2023 27,580

At 31 December 2022 61,024

11 Tangible fixed assets

Group Freehold land 
and buildings

Plant and 
equipment

Fixtures and 
fittings

Computers Total

£ £ £ £ £
Cost or valuation
At 1 January 2023 16,142,167 797,341 3,353,539 281,545 20,574,592
Additions - 12,882 86,771 5,195 104,848
Revaluation 2,750,000 - - - 2,750,000

At 31 December 2023 18,892,167 810,223 3,440,310 286,740 23,429,440

Depreciation and impairment
At 1 January 2023 1,074,328 247,503 1,368,144 215,122 2,905,097
Depreciation charged in the year 340,208 78,288 493,481 61,892 973,869
Revaluation (1,414,536) - - - (1,414,536)

At 31 December 2023 - 325,791 1,861,625 277,014 2,464,430

Carrying amount
At 31 December 2023 18,892,167 484,432 1,578,685 9,726 20,965,010

At 31 December 2022 15,067,839 549,838 1,985,395 66,423 17,669,495
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Company Freehold land 
and buildings

Plant and 
equipment

Fixtures and 
fittings

Computers Total

£ £ £ £ £
Cost or valuation
At 1 January 2023 16,142,167 797,341 3,353,539 281,545 20,574,592
Additions - 12,882 86,771 5,195 104,848
Revaluation 2,750,000 - - - 2,750,000

At 31 December 2023 18,892,167 810,223 3,440,310 286,740 23,429,440

Depreciation and impairment
At 1 January 2023 1,074,328 247,503 1,368,144 215,122 2,905,097
Depreciation charged in the year 340,208 78,288 493,481 61,892 973,869
Revaluation (1,414,536) - - - (1,414,536)

At 31 December 2023 - 325,791 1,861,625 277,014 2,464,430

Carrying amount
At 31 December 2023 18,892,167 484,432 1,578,685 9,726 20,965,010

At 31 December 2022 15,067,839 549,838 1,985,395 66,423 17,669,495

The carrying value of land and buildings comprises:
Group Company

2023 2022 2023 2022
£ £ £ £

Freehold 18,892,167 15,067,839 18,892,167 15,067,839

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance 
leases or hire purchase contracts. 

Group Company
2023 2022 2023 2022

£ £ £ £

Plant and equipment 299,730 369,352 299,730 369,352

Freehold land and buildings with a carrying amount of £18,892,167 (2022 - £15,067,839) have been pledged 
to secure borrowings of the company. The company is not allowed to pledge these assets as security for other 
borrowings or to sell them to another entity.

The total capitalised interest and charges as at 31 December 2023 was £671,881 (2022: £671,881). 
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Management have reviewed the valuation of the land and buildings and consider the increase to reflect the 
fair value of the property at the year end. Land and buildings with a carrying amount of £18,892,167  were 
subsequently revalued at 5 March 2024 by Colliers International Property Consultants Limited, independent 
valuers not connected with the company on the basis of market value. The valuation conforms to International 
Valuation Standards and was based on recent market transactions on arm's length terms for similar properties 
and supports the value recognised. 

The following assets are carried at valuation. If the assets were measured using the cost model, the carrying 
amounts would be as follows:

Freehold land and buildings
2023 2022

£ £
Group
Cost 16,142,167 16,142,167
Accumulated depreciation (1,414,536) (1,074,328)

Carrying value 14,727,631 15,067,839

Company
Cost 16,142,167 16,142,167
Accumulated depreciation (1,414,536) (1,074,328)

Carrying value 14,727,631 15,067,839

12 Fixed asset investments
Group Company

2023 2022 2023 2022
Notes £ £ £ £

Investments in subsidiaries 13 - - 1,102 100

Movements in fixed asset investments
Company Shares in 

subsidiaries
£

Cost or valuation
At 1 January 2023 100
Additions 1,002

At 31 December 2023 1,102

Carrying amount
At 31 December 2023 1,102

At 31 December 2022 100
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13 Subsidiaries

Details of the company's subsidiaries at 31 December 2023 are as follows:

Name of undertaking Registered office Class of % Held
shares held Direct

Relentless Stox Limited St Andrews Chambers, 21 Albert Square, 
Manchester, M2 5PE, England

Ordinary 100.00

Finestday Malta Limited 85 St John Street, Valletta, VLT 1165, Malta Ordinary 100.00

14 Stocks
Group Company

2023 2022 2023 2022
£ £ £ £

Finished goods and goods for resale 35,624 104,566 35,624 104,566

15 Debtors
Group Company

2023 2022 2023 2022
Amounts falling due within one year: £ £ £ £

Trade debtors 25,017 79,963 25,017 79,963
Amounts owed by group undertakings - - 261,428 -
Other debtors 5,117 41,113 5,117 41,113
Prepayments and accrued income 564,714 111,727 563,539 111,727

594,848 232,803 855,101 232,803

16 Creditors: amounts falling due within one year
Group Company

2023 2022 2023 2022
Notes £ £ £ £

Bank loans and overdrafts 18 7,848 10,031,674 - 10,031,674
Obligations under finance leases 19 87,795 111,350 87,795 111,350
Other borrowings 18 1,352,201 2,648,473 1,358,519 2,648,473
Trade creditors 517,674 523,772 517,674 523,772
Amounts owed to group undertakings - - 232,778 231,776
Other taxation and social security 141,266 336,309 141,266 336,309
Directors' loans 2,348,227 3,077,539 2,348,227 3,077,539
Other creditors 1,295,563 1,364,274 1,062,587 1,131,298
Accruals and deferred income 460,637 615,743 452,612 615,743

6,211,211 18,709,134 6,201,458 18,707,934
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Other borrowings are amounts owed by related parties that are non interest bearing and repayable on 
demand. 

The amounts owed to directors are not interest bearing and repayable on demand.  

17 Creditors: amounts falling due after more than one year
Group Company

2023 2022 2023 2022
Notes £ £ £ £

Bank loans and overdrafts 18 12,569,934 895,833 - 895,833
Obligations under finance leases 19 - 83,981 - 83,981
Other borrowings 18 1,869,896 2,000,000 14,434,193 2,000,000

14,439,830 2,979,814 14,434,193 2,979,814

Other borrowings are amounts owed from related parties. These are non interest bearing and will not be 
recalled for at least 12 months of the signing the financial statements. 

18 Loans and overdrafts
Group Company

2023 2022 2023 2022
£ £ £ £

Bank loans 12,577,782 10,545,833 - 10,545,833
Bank overdrafts - 381,674 - 381,674
Loans from group undertakings - - 12,570,615 -
Shareholder loans 3,222,097 4,648,473 3,222,097 4,648,473

15,799,879 15,575,980 15,792,712 15,575,980

Payable within one year 1,360,049 12,680,147 1,358,519 12,680,147
Payable after one year 14,439,830 2,895,833 14,434,193 2,895,833

The bank loans are secured by fixed and floating charges over the property. 

During the year the company re-financed the loans. The new loan in favour of The Bank of Valletta PLC is 
fixed for 20 years, accruing interest at 4.75% - 5% dependant on the company's Debt Coverage Service Ratio 
(DSCR) at fixed review dates. 

Within loans from shareholders, there is a £300,000 (2022: £300,000) loan from a shareholder which charges 
interest at 7%.

All other loans from shareholders are interest free and unsecured and will be repaid in whole or in part at such 
a time to be determined by Finestday Limited. The £1.87m loan, included in creditors due after more than one 
year has been included at fair value. 
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19 Finance lease obligations
Group Company

2023 2022 2023 2022
£ £ £ £

Future minimum lease payments due under 
finance leases:
Within one year 87,795 111,350 87,795 111,350
In two to five years - 83,981 - 83,981

87,795 195,331 87,795 195,331

Finance lease payments represent rentals payable by the company or group for certain items of plant and 
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed on 
the use of the assets. The average lease term is 5 years. All leases are on a fixed repayment basis and no 
arrangements have been entered into for contingent rental payments.

20 Share capital

Group and company 2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
A Ordinary shares of £1 each 1,100,000 1,100,000 1,100,000 1,100,000
B Ordinary shares of £1 each 1,738,935 75,000 1,738,935 75,000
C Ordinary shares of £1 each 57,625 25,000 57,625 25,000
D Ordinary shares of £1 each 3,641,568 1,888,128 3,641,568 1,888,128

6,538,128 3,088,128 6,538,128 3,088,128

Holders of Ordinary A shares have 16.82% (2022: 29.72%) voting rights with regards to dividends, returns and 
consideration in the event of a sale. 

Holders of Ordinary B shares have 26.60% (2022: 14.87%) voting rights with regards to dividends, returns 
and consideration in the event of a sale. 

Holders of Ordinary C shares have 0.88% (2022: 5.41%) voting rights with regards to dividends, returns and 
consideration in the event of a sale. 

Holders of Ordinary D shares have 55.70% (2022: 50%) voting rights with regards to dividends, returns and 
consideration in the event of a sale. 

On 18 August 2023 the board passed a resolution for the capitalisation of loan balances to the effect of 
£3,450,000. This has resulted in the following shares being issued at par value: 

Class of shares Quantity Nominal value (£) Total
 B Ordinary 1,663,935  1  1,663,935
 C Ordinary       32,625 1       32,625
 D Ordinary 1,753,440 1  1,753,440

 Total 3,450,000 3,450,000
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21 Reserves

The group's capital and reserves are as follows:

Called up share capital
Called up share capital represents the nominal value of the shares issued in the parent company.

Profit and loss reserves
The profit and loss account represents cumulative profits and losses net of dividends paid and other 
adjustments.

Revaluation reserve
The revaluation reserve represents cumulative revaluation gains and losses over the freehold property. 

22 Operating lease commitments

Lessor
At the reporting end date the group had contracted with tenants for the following minimum lease payments:

Group Company
2023 2022 2023 2022

£ £ £ £

Within one year - 50,000 - 50,000
Between two and five years - 300,000 - 300,000

- 350,000 - 350,000

Lease payments recognised as 'other operating income' in the year were £47,515 (2022: £16,263). 

The Company has arrangements to lease the operation of the bar within the hotel by a third party. These 
arrangements do not result in the recognition of investment properties and are treated as operating leases. 

23 Related party transactions

The following amounts were outstanding at the reporting end date:

Amounts due to related parties 2023 2022
£ £

Group
Entities with control, joint control or significant influence over the group 1,352,201 2,648,473
Other related parties 88,900 88,900

Company
Entities with control, joint control or significant influence over the company 1,352,201 2,648,473
Other related parties 88,900 88,900

Other information
No interest is payable on the related party loan and there are no fixed terms for repayment. 

No interest is payable on the shareholder loan and there are no fixed terms of repayment. This balance was 
wholly outstanding at the year end and has been included in the accounts at fair value. 
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24 Directors' transactions

At the year end the group owed the directors £2,348,227 (2022 restated: £3,077,539).The movement in funds 
reflects monies introduced by the directors. No interest is payable on the loan and there are no fixed terms for 
repayment. 

25 Cash generated from/(absorbed by) group operations
2023 2022

£ £

Loss for the year after tax (2,525,298) (1,862,883)

Adjustments for:
Finance costs 505,719 474,874
Amortisation and impairment of intangible assets 35,378 67,281
Depreciation and impairment of tangible fixed assets 973,869 970,373

Movements in working capital:
Decrease in stocks 68,942 37,296
Increase in debtors (362,045) (18,902)
Increase in creditors 2,295,730 18,137

Cash generated from/(absorbed by) operations 992,295 (313,824)

26 Cash generated from/(absorbed by) operations - company
2023 2022

£ £

Loss for the year after tax (2,466,481) (1,862,883)

Adjustments for:
Finance costs 505,719 474,874
Amortisation and impairment of intangible assets 35,378 67,281
Depreciation and impairment of tangible fixed assets 973,869 970,373

Movements in working capital:
Decrease in stocks 68,942 37,296
Increase in debtors (622,298) (18,902)
Increase in creditors 2,288,707 18,137

Cash generated from/(absorbed by) operations 783,836 (313,824)
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27 Analysis of changes in net debt - group
1 January 

2023
Cash flows 31 December 

2023
£ £ £

Cash at bank and in hand 100 496,157 496,257
Bank overdrafts (381,674) 381,674 -

(381,574) 877,831 496,257
Borrowings excluding overdrafts (15,194,306) (605,573) (15,799,879)
Obligations under finance leases (195,331) 107,536 (87,795)

(15,771,211) 379,794 (15,391,417)

28 Analysis of changes in net debt - company
1 January 

2023
Cash flows 31 December 

2023
£ £ £

Cash at bank and in hand - 279,529 279,529
Bank overdrafts (381,674) 381,674 -

(381,674) 661,203 279,529
Borrowings excluding overdrafts (15,194,306) (598,406) (15,792,712)
Obligations under finance leases (195,331) 107,536 (87,795)

(15,771,311) 170,333 (15,600,978)

29 Prior period adjustment

Reconciliation of changes in equity - group
1 January 31 December

2022 2022
£ £

Adjustments to prior year
Under accrual of rates for previous periods - (231,365)
Recognition of voucher income - (137,792)
Impairment of trade debtors - (60,505)

Total adjustments - (429,662)
Equity as previously reported (1,758,077) (3,191,298)

Equity as adjusted (1,758,077) (3,620,960)

Analysis of the effect upon equity
Profit and loss reserves - (429,662)
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Reconciliation of changes in loss for the previous financial period
2022

£
Adjustments to prior year
Under accrual of rates for previous periods (231,365)
Recognition of voucher income (137,792)
Impairment of trade debtors (60,505)

Total adjustments (429,662)
Loss as previously reported (1,433,221)

Loss as adjusted (1,862,883)

Reconciliation of changes in equity - company
1 January 31 December

2022 2022
£ £

Adjustments to prior year
Under accrual of rates for previous periods - (231,365)
Recognition of voucher income - (137,792)
Impairment of trade debtors - (60,505)

Total adjustments - (429,662)
Equity as previously reported (1,756,877) (3,190,098)

Equity as adjusted (1,756,877) (3,619,760)

Analysis of the effect upon equity
Profit and loss reserves - (429,662)

Reconciliation of changes in loss for the previous financial period
2022

£
Adjustments to prior year
Under accrual of rates for previous periods (231,365)
Recognition of voucher income (137,792)
Impairment of trade debtors (60,505)

Total adjustments (429,662)
Loss as previously reported (1,433,221)

Loss as adjusted (1,862,883)
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Notes to reconciliation

During the audit, it was noted that there had been an under accrual of unpaid rates going back to 2020/21 this 
has resulted in an additional charge of £231,365 being recognised. 

Furthermore, it was noted that income on vouchers had been overstated. This had resulted in income of 
£137,792 being incorrectly recognised. This has now been reversed. 

In addition, it was noted that there were some older trade debtor balances which have been confirmed to now 
be irrecoverable. A provision has now been recognised against these balances. 

This results in a total increase in the loss as previously reported of £429,662 resulting in an adjusted loss 
position of £1,862,883. 
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