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Annual Report and Financial Statements - 31 December 2024

Director’s report

The Director presents his report and the audited financial statements for the year ended 31 December 2024.
Principal activities

The Company’s principal activities are to grant loans, make advances, provide financing, grant credit or
make Company funds otherwise available, under any other title whatsoever and on whatever terms the
Company may deem appropriate.

Review of the business

During the year ended 31 December 2024, the Company suffered a loss before tax of €42,556 (2023:
€60,708). As at 31 December 2024, the Company was in a net liability position of €102,099 (2023: €59,543).

Results and dividends

The statement of profit and loss is set out on page 8. The Director does not recommend the payment of a
dividend during the year ended 31 December 2024.

Directors

The Director of the Company who held office during the year was:

Mr Winston J. Zahra

The Company’s Articles of Association do not require any Directors to retire.

Statement of Director’s responsibilities for the financial statements

The Director is required by the Companies Act, 1995 to prepare financial statements which give a true and

fair view of the state of affairs of the Company as at the end of each reporting period and of the profit or
loss for that period.

In preparing the financial statements, the Director is responsible for:
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Director’s report - continued
Statement of Director’s responsibilities for the financial statements - continued

e ensuring that the financial statements have been drawn up in accordance with International
Financial Reporting Standards as adopted by the EU;

e selecting and applying appropriate accounting policies;

¢ making accounting estimates that are reasonable in the circumstances;

e ensuring that the financial statements are prepared on the going concern basis unless it is
inappropriate to presume that the Company will continue in business as a going concern.

The Director is also responsible for designing, implementing and maintaining internal control as the Director
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, and that comply with the Companies Act, 1995. He is also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Auditors

GCS Assurance Malta Limited have indicated their willingness to continue in office and a resolution for their
re-appointment will be proposed at the Annual General Meeting.

Signed by:

(Vinston. Zalura.

C94EF38712974AC...

Mr Winston J. Zahra
Director

Registered office:
239/1,

Trig Salvu Psaila,
Birkirkara, BKR 9078,
Malta

23 January 2026
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ASSURANCE MALTA LIMITED

Independent auditors’ report
To the Shareholder of Finestday Malta Limited

Report on the audit of the financial statements

Our Opinion
In our opinion:

e Finestday Malta Limited’s financial statements give a true and fair view of the company’s
financial position as at 31 December 2024, and of the company’s financial performance in
accordance with the International Financial Reporting Standards (IFRSs) as adopted by the EU;
and

e the financial statements have been prepared in accordance with the requirements of Maltese
Companies Act (Cap. 386).

What we have audited
Finestday Malta Limited’s financial statements, set out on pages 7 to 26, comprise:

e the statement of financial position as at 31 December 2024;
e the statement of profit and loss for the year then ended;

e the statement of changes in equity for the year then ended;
e the statement of cash flows for the year then ended;

e the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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ASSURANCE MALTA LIMITED

Independent auditors’ report
To the Shareholder of Finestday Malta Limited

Independence

We are independent of the company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements of the Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in
terms of the Accountancy Profession Act (Cap. 281) that are relevant to our audit of the financial
statements in Malta. We have fulfilled our other ethical responsibilities in accordance with the IESBA
Code.

Other information

The Director is responsible for the other information. The other information comprises the Director’s
report on pages 1 and 2 (but does not include the financial statements and our auditors’ report thereon).

Our opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

We also consider whether the Director’s Report includes the disclosures required by Article 177 of the
Companies Act (Cap. 386). Based on the work we have performed, in our opinion:

e The information given in the Director’'s Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
e The Director's Report has been prepared in accordance with the Companies Act (Cap. 386).

If, based on the work we have performed and in light of the knowledge and understanding of the
company and its environment obtained during the course of the audit, we conclude that there is a
material misstatement in the Director’s Report, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of the Director for the financial statements

The Director is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS, and for such internal control as the Director determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Director is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Director either intends to liquidate the company or to
cease operations, or has no realistic alternative but to do so.
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ASSURANCE MALTA LIMITED

Independent auditors’ report
To the Shareholder of Finestday Malta Limited

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Director.

e Conclude on the appropriateness of the Director’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Director regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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ASSURANCE MALTA LIMITED

Independent auditors’ report
To the Shareholder of Finestday Malta Limited

Report on any other legal and regulatory requirements

Other matters on which we are required to report by exception

We also have responsibilities under the Maltese Companies Act, (Cap.386) to report to you if, in our

opinion:

Adequate accounting records have not been kept, or that returns adequate for our audit have
not been received from branches not visited by ourselves.

The financial statements are not in agreement with the accounting records and returns.
We have not received all the information and explanations we require for our audit.

Certain disclosures of the Director’s remuneration specified by law are not made in the financial
statements, giving the required particulars in our report.

We have nothing to report to you in respect of these responsibilities.

Signed by:

Stefan Micallef

A82EA81D11E0475...

Stefan Micallef

Director

For and on behalf of
GCS Assurance Malta Limited
Registered auditor

Agora Business Centre, Level 2
Valley Road
Msida, MSD 9020

Malta

23 January 2026
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Statement of financial position
As at 31 December

2024 2023

Notes € €
ASSETS
Non-current asset
Loans receivable 4 14,123,531 14,490,369
Current assets
Loans receivable 4 423,739 9,047
Other receivables 5 162,383 1,354
Cash and cash equivalents 6 351,264 249,723
Total current assets 937,386 260,124
Total assets 15,060,917 14,750,493
EQUITY AND LIABILITIES
Capital and reserves
Share capital 7 1,165 1,165
Accumulated losses (103,264) (60,708)
Total equity (102,099) (59,543)
Liabilities
Non-current liability
Borrowings 8 14,277,943 14,490,369
Current liabilities
Borrowings 8 469,079 9,047
Other payables 9 415,994 310,620
Total current liabilities 885,073 319,667
Total liabilities 15,163,016 14,810,036
Total equity and liabilities 15,060,917 14,750,493

The notes on pages 11 to 26 are an integral part of these financial statements.

The financial statements on pages 7 to 26 were approved and authorised for issue by the sole Director on

23 January 2026:

Signed by:

(Vinston. Zalura.

S4EFI8T2974AC—

Winston J. Zahra
Director
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Statement of profit and loss

Year ended Period from
31 December 8 June to
2024 31 December 2023

Notes € €
Interest income 4 736,897 273,669
Interest expense 8 (743,717) (273,669)
Net interest expense (6,820) -
Administrative expenses 10 (74,047) (69,816)
Operating loss (80,867) (69,816)
Other income 38,311 9,108
Loss before tax (42,556) (60,708)
Tax expense 11 - -
Loss for the year/period (42,556) (60,708)

The notes on pages 11 to 26 are an integral part of these financial statements.
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Statement of changes in equity

Share Accumulated

capital losses Total

€ € €

Balance at inception - - -

Issue of shares 1,165 - 1,165
Comprehensive loss

Loss for the period - total comprehensive loss - (60,708) (60,708)

Balance at 31 December 2023 1,165 (60,708) (59,543)

Balance at 1 January 2024 1,165 (60,708) (59,543)
Comprehensive loss

Loss for the year - total comprehensive loss - (42,556) (42,556)

Balance at 31 December 2024 1,165 (103,264) (102,099)

The notes on pages 11 to 26 are an integral part of these financial statements.
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Statement of cash flows

Year ended Period from
31 December 8 June to
2024 31 December 2023

Notes € €
Cash flows (used in)/from operating activities
Cash generated from operations 12 31,278 239,313
Administration fee received 13 38,311 9,245
Interest received 4 575,917 273,669
Interest paid 8 (743,717) (273,669)
NeF c_:gsh (used in)/generated from operating (98,211) 248,558
activities
Cash flows used in investing activities
Loans advanced to parent company 4 (88,931) (14,500,000)
Repayment of loans from parent company 4 41,077 584
Net cash used in investing activities (47,854) (14,499,416)
Cash flows from financing activities
Proceeds from issue of share capital 7 - 1,165
Proceeds from bank borrowings 8 300,000 14,500,000
Repayment of bank borrowings 8 (52,394) (584)
Net cash generated from financing activities 247,606 14,500,581
Net movement in cash and cash equivalents 101,541 249,723
Cash anf:l cash equivalents at beginning of 6 249,723 )
year/period
Cash and cash equivalents at end of 6 351,264 249,723

year/period

The notes on pages 11 to 26 are an integral part of these financial statements.

10
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Notes to the financial statements

1.

Summary of material accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

1.1 Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the EU and the requirements of the Companies Act, 1995. They
have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the
use of certain accounting estimates. It also requires Directors to exercise their judgement in the
process of applying the Company’s accounting policies (see Note 3 - Critical accounting estimates
and judgements).

Standards, interpretations and amendments to published standards

The Company adopted new standards, amendments and interpretations to existing standards that
are mandatory for the Company’s accounting period beginning on or after 1 January 2024. The
adoption of these revisions to the requirements of IFRSs as adopted by the EU did not result in
substantial changes to the Company’s accounting policies.

a) Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures:
Supplier Finance Arrangements (issued on 25 May 2023) (effective for financial years beginning
on or after 1 January 2024);

b) Amendments to IAS 1 Presentation of Financial Statements:

i)  Classification of Liabilities as Current or Noncurrent (issued on 23 January 2020);

i) Classification of Liabilities as Current or Noncurrent - Deferral of Effective Date (issued on
15 July 2020), and;

iii) Non-current Liabilities with Covenants (issued on 31 October 2022)

(effective for financial years beginning on or after 1 January 2024);

c) Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22
September 2022) (effective for financial years beginning on or after 1 January 2024).

The amendments listed above are not expected to significantly affect the current or future periods of
the Company.

Standards, interpretations and amendments to published standards that are not yet effective

Certain new standards, amendments and interpretations to existing standards have been published
that are not mandatory for the Company’s accounting period beginning on or after 1 January 2024.
The Company has not early adopted these revisions to the requirements of IFRSs as adopted by the
EU and the Company’s Director is of the opinion that there are no requirements that will have a
possible significant impact on the Company’s financial statements in the period of initial application.
The entity’s assessment of the new standards and amendments are set out below:

11
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Notes to the financial statements - continued

1.

Summary of material accounting policies - continued
1.1 Basis of preparation - continued

Standards, interpretations and amendments to published standards that are not yet effective -
continued

(a) Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of
Exchangeability (issued on 15 August 2023) (effective for financial years beginning on or after 1
January 2025);

(b) Annual Improvements Volume 11 (issued on 18 July 2024) (effective for financial years beginning
on or after 1 January 2026);

(c) Contracts Referencing Nature-dependent Electricity — Amendments to IFRS 9 and IFRS 7
(issued on 18 December 2024) (effective for financial years beginning on or after 1 January
2026);

(d) Amendments to the Classification and Measurement of Financial Instruments — Amendments to
IFRS 9 and IFRS 7 (issued on 30 May 2024) (effective for financial years beginning on or after 1
January 2026).

Standards, interpretations and amendments to published standards that have not yet been endorsed
by the EU

Certain new standards, amendments and interpretations to existing standards have been published
that are not mandatory for the Company’s accounting period beginning on or after 1 January 2024.
The Company has not early adopted these revisions to the requirements of IFRSs, nor have they
been endorsed by the EU to allow for early adoption. The entity’s assessment of the new standards
and amendments are set out below:

(a) IFRS 18: Presentation and Disclosure in Financial Statements (effective for financial years
beginning on or after 1 January 2027);

(b) Amendments to IFRS 19: Subsidiaries without Public Accountability (effective for financial years
beginning on or after 1 January 2027);

(c) Amendments to IAS 21: The effects of Changes in Foreign Exchange Rates: Translation to a
Hyperinflationary Presentation Currency (effective for financial years beginning on or after 1
January 2027).

1.2 Going concern

During the year ended 31 December 2024, the Company suffered a loss before taxation of €42,556
(2023: €60,708). As at the end of the reporting year, its total liabilities exceeded its total assets by
€102,099 (2023: €59,543). These cash flow shortages are being financed through advances made
by the immediate parent company.

12
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Notes to the financial statements - continued

1.

Summary of material accounting policies - continued
1.2 Going concern - continued

The financial statements have been prepared on a going concern basis which assumes that the
Company will continue in existence in the foreseeable future. The validity of this assumption depends
on the Company being able to meet its projected cash outflows. The Director is of the opinion that it
is appropriate for the financial statements to be prepared on a going concern basis, based on the
presumption that the immediate parent company will continue to provide the Company with the
necessary financial support to enable it to meet its obligations as and when they fall due. The
shareholder has provided an undertaking that they will support the Company to ensure that it will
have sufficient funds to pay all liabilities as and when they fall due.

1.3 Foreign currency translation
(a) Functional and presentation currency

Iltems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are
presented in Euro, which is the Company’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss.

1.4 Financial assets
1.4.1 Classification

The Company classifies its financial assets in the following category:
- Amortised cost.

The classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition. The classification is
determined by both, the entity’s business model for managing financial assets and the contractual
cash flow characteristics of the financial asset.

All financial assets are initially measured at fair value adjusted for transaction costs.
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are

not designated at FVPL)

- they are held within a business model whose objective is to hold the financial assets and collect
its contractual cash flows, and;

- the contractual terms of the financial assets give rise to cash flows that are solely payments of
principal and interest.

13
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Notes to the financial statements - continued

1.

Summary of material accounting policies - continued
1.4 Financial assets - continued
1.4.1 Classification - continued

After initial recognition, these are subsequently measured at amortised cost using the effective
interest method and are subject to impairment. Gains or losses are recognised in profit or loss when
the assets is disposed of, modified or impaired.

The entity’s financial assets at amortised cost include accounts receivables and loans to the
immediate parent company included under non-current financial assets.

1.4.2 Recognition and measurement

The Company recognises a financial asset in its statement of financial position when it becomes a
party to the contractual provisions of the instrument. Regular way purchases and sales of financial
assets are recognised on settlement date, which is the date on which an asset is delivered to or by
the Company. Any change in fair value for the asset to be received is recognised between the trade
date and settlement date in respect of assets which are carried at fair value in accordance with the
measurement rules applicable to the respective financial assets.

Financial assets are initially recognised at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss
are initially recognised at fair value and transaction costs are expensed in profit or loss. Available-
for-sale financial assets and financial assets at fair value through profit or loss are subsequently
carried at fair value. Loans and receivables are subsequently carried at amortised cost using the
effective interest method. Amortised cost is the initial measurement amount adjusted for the
amortisation of any difference between the initial and maturity amounts using the effective interest
method.

Financial assets are derecognised when the rights to receive cash flows from the financial assets
have expired or have been transferred and the Company has transferred substantially all risks and
rewards of ownership or has not retained control of the asset.

1.4.3 Impairment

The Company assesses at the end of each reporting period whether there is objective evidence that
a financial asset is impaired. A financial asset or a group of financial assets is impaired and only if
there is objective evidence of impairment as a result of one or more events that occurred after initial
recognition (a ‘loss event’) and the loss event has an impact on the estimated future cash flows of
the financial asset. The criteria that the Company uses to determine that there is objective evidence
of an impairment loss include but is not limited to:

¢ significant financial difficulty of the issuer or obligor;
e a breach of contract, such as a default or delinquency in interest or principal payments, and;
e it becomes probable that the borrower will enter bankruptcy or other financial reorganisation.

The entity recognises an allowance for expected credit losses (ECL’s) for all debt instruments not
held at fair value through profit or loss. ECL’s are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the entity expects to
receive, discounted at an approximation of the original effective interest rate.

14
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Notes to the financial statements - continued

1.

Summary of material accounting policies - continued
1.4 Financial assets - continued
1.4.3 Impairment - continued

The entity considers a broad range of information when assessing credit risk and measuring expected
credit losses, including past events, current conditions, reasonable and supportable forecasts that
affect the collectability of future cash flows. In applying this approch, the entity makes a distinction
between:

- financial instruments that have not deteriorated significantly that have low credit risk (Stage 1)
- financial instruments that have deteriorated significantly with high credit risk (Stage 2)

ECL’s are categorised and recognised in two stages; 12 month expected credit losses which applies
to Stage 1 ECL, and lifetime expected credit losses which applies to Stage 2 ECL. Stage 3 ECL
covers financial assets that have objective evidence of impairment at the reporting date.

For credit exposures for which there has not been a significant increase in credit risk since initial
recognition, ECL are provided for credit losses that result from default events that are possible within
the next 12-months (12-month ECL). For credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of timing of default (lifetime ECL).

For accounts receivable and contract assets, the entity applies the simplified approach in calculating
ECL’s therefore the entity does not track credit risk but instead recognises a loss allowance based
on lifetime ECL’s at the reporting date. The entity has established a provision matrix that is based on
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and
economic environment.

(a) Debt instruments carried at amortised cost

For financial assets carried at amortised cost, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The asset’s carrying amount is reduced and the amount of the loss is recognised in
profit or loss. If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised (such
as an improvement in the debtor’s credit rating), the reversal of the previously recognised impairment
loss is recognised in profit or loss.

1.5 Other receivables

Prepayments

Prepayments are recognized when the Company pays for services in advance. Prepayments are
recorded at the amount paid at the transaction date and are subsequently recognized as expenses
in the periods in which the goods or services are consumed.

The Company assesses whether there is any indication that a prepayment asset may be impaired. If

such an indication exists, the recoverable amount is determined, and any impairment loss is
recognized in the financial statements.

15
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Notes to the financial statements - continued

1.

Summary of material accounting policies - continued
1.6 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at face value. In the
statement of cash flows, cash includes cash in hand and deposits held at call with banks. Cash
equivalents are short-term investments that are held to meet short-term cash commitments rather
than for investment or other purposes.

1.7 Share capital & reserves

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares are shown in equity as a deduction, net of tax, from the proceeds.

1.8 Financial liabilities

The Company recognises a financial liability in its statement of financial position when it becomes a
party to the contractual provisions of the instrument. The Company’s financial liabilities are classified
as financial liabilities which are not at fair value through profit or loss (classified as ‘Other liabilities’)
under IFRS 9. Financial liabilities not at fair value through profit or loss are recognised initially at fair
value, being the fair value of consideration received, net of transaction costs that are directly
attributable to the acquisition or the issue of the financial liability. These liabilities are subsequently
measured at amortised cost. The Company derecognises a financial liability from its statement of
financial position when the obligation specified in the contract or arrangement is discharged, is
cancelled or expires.

1.9 Borrowings

Borrowings are recognised initially at the fair value of proceeds received, net of transaction costs
incurred. Borrowings are subsequently carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in profit or loss over the
period of the borrowings using the effective interest method. Borrowings are classified as current
liabilities unless the Company has an unconditional right to defer settlement of the liability for at least
twelve months after the end of the reporting period.

1.10 Other payables

Other payables comprise obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Other payables are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

1.11 Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial

position when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or realise the asset and settle the liability simultaneously.
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Notes to the financial statements - continued

1.

Summary of material accounting policies - continued
1.12 Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in
equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

Deferred tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred
tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other
than a business combination that at the time of the transaction affects neither accounting nor taxable
profit or loss. Deferred tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred tax assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities where there is an intention to settle the balances on a net basis.

1.13 Provisions

Provisions for legal claims are recognised when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation, and the amount has been reliably estimated. Provisions are not recognised for
future operating losses.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision due to passage of time is
recognised as interest expense.

1.14 Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods
and services in the ordinary course of the Company’s activities. Sales are recognised upon delivery
of products or performance of services, net of sales tax, returns, rebates and discounts.

The Company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and when specific criteria have been met
for each of the Company’s activities as described below.

(a) Sales of services

Revenue from services is generally recognised in the period the services are provided, based on the
services performed to date as a percentage of the total services to be performed.
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Notes to the financial statements - continued

1.

Summary of material accounting policies - continued
1.14 Revenue recognition - continued
(a) Sales of services - continued

Accordingly, revenue is recognised by reference to the stage of completion of the transaction under
the percentage of completion method. Revenue is then recorded over time based on the measure of
progress determined for each period.

(b) Interest income

Interest income is recognised for all interest-bearing instruments using the effective interest method.
Financial risk management

2.1 Financial risk factors

The Company’s activities potentially expose it to a variety of financial risks: market risk (including
currency risk, fair value interest rate risk and cash flow interest rate risk), credit risk and liquidity risk.
The Company’s overall risk management focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the company’s financial performance. The parent
company’s board of Directors provides principles for overall group risk management, as well as
policies covering risks referred to above and specific areas such as investment of excess liquidity.
The Company did not make use of derivative financial instruments to hedge certain risk exposures
during the current financial year and preceding financial period.

(a) Market risk
(i) Foreign exchange risk

Foreign exchange risk arises from future commercial transactions and recognised assets and
liabilities which are denominated in a currency that is not the entity’s functional currency. The
transactions are mainly effected in Euro, the functional and presentation currency of the Corporation,
and as such the directors do not consider exposure to foreign exchange risk to be significant.

(ii) Cash flow and fair value interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
as a result of changes in market interest rates.

The Company’s interest rate risk principally arises from bank borrowings (Note 8) drawn down to on-
lend the same funds to its parent company (Note 4) issued at variable rates which expose the
Company to cash flow interest rate risk. Management monitors the impact of changes in the interest
rates on amounts reported in the income statement in respect of these instruments.

Based on this analysis, management considers the potential impact on profit or loss of a defined
interest rate shift that is reasonably possible at the end of the reporting period to be immaterial. The
Company’s operating cash flows are substantially independent of changes in the interest rates.
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Notes to the financial statements - continued
2. Financial risk management - continued
2.1 Financial risk factors - continued

(b) Credit risk

Credit risk arises from cash and cash equivalents and credit exposures to outstanding receivables
and committed transactions. The Company’s exposures to credit risk as at the end of the reporting

periods are analysed as follows:

2024 2023
€ €

Loans and receivables category:
Loans receivable (Note 4) 14,547,270 14,499,416
Other receivables (Note 5) 162,383 1,354
Less: Prepayments (1,403) (1,354)
Cash and cash equivalents (Note 6) 351,264 249,723
15,059,514 14,749,139

The maximum exposure to credit risk at the end of the reporting year in respect of the financial assets
mentioned above is equivalent to their carrying amount as disclosed in the respective notes to the
financial statements. The Company does not hold any collateral as security in this respect.

The Company banks only with local credit institutions with high quality standing or rating.

In view of the nature of the Company’s activities and the market in which it has operated during the
year ended, its receivables significantly consist of loans receivable from its parent company (Note 4).
The Company’s credit control function monitors related party exposures at an individual level on a
regular basis and ensures timely performance of these assets in the context of overall liquidity
management. The Company takes cognisance of its related party relationships and management
does not expect any losses from non-performance or default.

(c) Liquidity risk

The Company is exposed to liquidity risk in relation to meeting future obligations associated with its
financial liabilities, which comprise interest-bearing borrowings (Note 8) and other payables (Note 9).
Prudent liquidity risk management includes maintaining sufficient cash and committed credit lines to
ensure the availability of an adequate amount of funding to meet the Company’s obligations.

Management monitors liquidity risk by reviewing expected cash flows, and ensures that no additional
financing facilities are expected to be required over the coming year. An undertaking has been
obtained from the Company’s ultimate beneficial owner confirming their support to enable the
Company to continue operating as a going concern and to provide sufficient funds so as to be able
to pay all liabilities as and when they fall due.

The Company’s other payables are entirely repayable within one year from the end of the reporting
year and the Company’s borrowings are repayable in monthly instalments for a period in excess of 5
years and in monthly instalments for period of 3 years.
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Notes to the financial statements - continued

2.

Financial risk management - continued
2.1 Financial risk factors - continued
(c) Liquidity risk - Continued

As at 31 December 2023 Less than 1 year

Between 1 & 2

Between 2 & 5

Greater than 5

years years years

€ € € €

Other payables 310,620 - - -
Long-term bank borrowings 9,047 366,839 1,470,927 12,652,603
319,667 366,839 1,470,927 12,652,603

As at 31 December 2024 Less than 1 year

Between 1 & 2

Between 2 & 5

Greater than 5

years years years
€ € € €

Other payables 415,994 - - -
Long-term bank borrowings 469,079 561,985 1,663,965 12,051,993
885,073 561,985 1,663,965 12,051,993

2.2 Capital risk management
The Company’s objectives when managing capital are:

e to safeguard its ability to continue as a going concern; and
e to maximise the return to stakeholders through the optimisation of the debt and equity
balance.

The primary objective of the Company’s capital management is to ensure that it maintains a strong
credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Capital structure of the Company consists of cash and cash equivalents as disclosed in Note 6
and items presented within equity in the statement of financial position.

The Company’s Director manages the Company’s capital structure and make adjustments to it, in
light of changes in economic conditions. The capital structure is reviewed on an ongoing basis.

Based on recommendations of the Director, the Company balances its overall capital structure
through the payments of dividends, new share issues as well as the issue of new debt or the
redemption of existing debt.

Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and based on historical experience and other

factors including expectations of future events that are believed to be reasonable under the
circumstances.
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3.

Critical accounting estimates and judgements - continued

In the opinion of the Director, the accounting estimates and judgements made in the course of
preparing these financial statements are not difficult, subjective or complex to a degree which would
warrant their description as critical in terms of the requirements of IAS 1.

In addition, it is noted that there are no elements that are reported within these financial statements
that suggest or entail elements of estimation uncertainty.

Loans receivable

2024 2023
€ €
At 1 January 2024/inception 14,499,416 -
Advances 88,931 14,500,000
Received (41,077) (584)
14,547,270 14,499,416

Split as follows:
Non-current 14,123,531 14,490,369
Current 423,739 9,047
14,547,270 14,499,416

On 18 August 2023, the Company on-lent the funds received from Bank of Valletta amounting to
€14,500,000 as disclosed in Note 8 to its parent company, Finestday Limited. The funds were used
to finance its parent company’s financial obligations.

On 27 June 2024, the Company secured an additional loan facility amounting to €300,000 on behalf
of its parent company. An amount of €88,931 was advanced to the parent company, while the
remaining balance was retained by the Company and used towards the repayment of outstanding
obligations under the first loan facility.

The Company’s loans receivable are unsecured, earning a 5% interest rate per annum, repayable in
monthly instalments for a period in excess of 5 years and in monthly instalments for period of 3 years.

Interest income earned during the reporting year amounted to €736,897 (2023: €273,669).
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5.

Other receivables

Other receivables comprise the following:

2024 2023

€ €

Prepayments 1,403 1,354
Accrued interest receivable from parent company 160,980 -
162,383 1,354

The amounts due from the parent company relate to accrued interest and are unsecured, interest
free and repayable on demand.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise the following:

2024 2023
€ €
Cash at bank 351,264 249,723

Cash at bank includes a debt service reserve deposit amounting to €325,940 (2023: €225,398) which
has restricted access.

Share capital

2024 2023
€ €

Authorised, issued and fully paid
1,165 ordinary shares of €1 each 1,165 1,165

Total shares are pledged as a security to the Company’s borrowings as at year/period end.

Borrowings
2024 2023
€ €
At inception 14,499,416 -
Proceeds 300,000 14,500,000
Paid (52,394) (584)
14,747,022 14,499,416
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8. Borrowings - continued
2024 2023
€ €
Split as follows:
Non-current 14,277,943 14,490,369
Current 469,079 9,047
14,747,022 14,499,416

On 18 August 2023, the Company entered a loan facility agreement with Bank of Valletta to apply
the amounts drawn down to on-lend the same funds to its parent company. This amount is repayable
over 20 years. On 27 June 2024, the Company secured an additional loan amounting to €300,000
under the same loan facility agreement. This amount is repayable over 3 years.

Interest incurred and paid during the year amounted to €743,717 (2023: €273,669).

The Company’s borrowings are secured by a first ranking general hypothec over all the Company’s
assets bearing an interest of 5% per annum and repayable in monthly instalments for a period in
excess of 5 years.

In addition, these are also secured by a first ranking debenture over the parent’s freehold property
situated in Manchester, United Kingdom and all its other assets including a first ranking English law
governed floating charge to secure the Secured Obligation.

Borrowings are also secured the entire issued share capital/shares of the parent company.

9. Other payables

2024 2023

€ €

Amounts due to shareholder 401,897 301,369
Other amounts payable 9,082 -
Accruals 5,015 9,251
415,994 310,620

The amounts due to shareholder are unsecured, interest free and repayable on demand.

The shareholder have provided an undertaking that they will support the Company to ensure that it
will have sufficient funds to pay all liabilities as and when they fall due.

23



Docusign Envelope ID: 6D68EC09-A71C-43D1-9B72-523965E5AE 1B

FINESTDAY MALTA LIMITED
Annual Report and Financial Statements - 31 December 2024

Notes to the financial statements - continued

10.

11.

Administrative expenses (by function)

Year ended Period from
31 December 8 June 2023 to
2024 31 December 2023

€ €
Professional fees 67,418 63,107
Bank charges 2,140 2,828
Incorporation fees 1,513 2,581
Other expenses 2,976 1,300
Total administrative expenses 74,047 69,816

Auditors’ fees

Fees charged by the auditors for services rendered during the financial year/period ended 31
December 2024 and 31 December 2023 relate to the following:

Year ended Period from
31 December 8 June 2023 to
2024 31 December 2023

€ €

Annual statutory audit 2,750 1,750
Tax expense

Year ended Period from

31 December 8 June 2023 to
2024 31 December 2023
€ €

Current tax tax expense - -

The tax on the Company’s loss before tax differs from the theoretical amount that would arise using
the basic tax rate applicable as follows:

Year ended Period from
31 December 8 June 2023 to
2024 31 December 2023

€ €

Loss before tax (42,556) (60,708)
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11.

12.

13.

14.

Tax expense - continued

Year ended Period from

31 December 8 June 2023 to

2024 31 December 2023

€ €

Tax on loss at 35% (14,895) (21,247)
Tax effect of:

Non-deductible expenses (14,895) 21,247
Tax charge in the accounts - -
Cash generated from operations
Reconciliation of loss before taxation to cash generated from operations:

Year ended Period from

31 December 8 June 2023 to

2024 31 December 2023

€ €

Loss before taxation (42,556) (60,708)

Adjustments for:

Other income (Note 13) (38,311) (9,245)

Finance income (Note 4) (736,897) (273,669)

Finance expense (Note 8) 743,717 273,669
Changes in working capital:

Other receivables (Note 5) (49) (1,354)

Other payables (Note 9) 105,374 310,620

Cash generated from operations 31,278 239,313

Related party transactions

During the year ended, the Company received an administration fee from the parent company in
relation to loans receivable amounting to €38,311 (2023: €9,245) and presented as part of other

income under the statement of profit and loss to the financial statements.

Other transactions with the parent company were disclosed in Notes 4 and 8 to these financial

statements.

Key management personnel relate to the Director of the Company who has not been remunerated

during the current year.

Statutory information

Finestday Malta Limited is a limited liability company and is incorporated in Malta.
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14.

15.

Statutory information - continued

The immediate parent company of Finestday Malta Limited is Finestday Limited, a company
registered in the United Kingdowm, with its registered address at Stock Exchange Hotel, 4 Norfolk
Street, Manchester, England, M2 1DW.

Events after the reporting period

The Company had the following events after the reporting period:

i)

ii)

On 24 September 2025, the Company secured an additional loan facility from Bank of Valletta
to apply for the amount of €700,000 drawn down to on-lend the same funds to a related party
company for the purpose of financing planning permits related to the construction of a hotel by
the related party company.

The borrowings are repayable through a one lump sum repayment within six months from the
date of the agreement. If the planning permits for the construction of the hotel is not issued within
six months from the date of the agreement, the borrowings become repayable in monthly
instalments of €15,000. The borrowings bear an interest of 4.35% per annum over the Business
Lending Bank Base Rate which shall be due on daily debit balances and is repayable in monthly
instalments;

The Company is currently in the process of becoming publicly listed through an issuance of a
bond with a value of €25 million. As at the date of approval of these financial statements, the
bond issuance and public listing have not yet been completed, and the final terms of the bond,
including the issue size, interest rate, and maturity date, have not been finalized;

The Company is currently in the process of increasing its authorized share capital and issued
share capital by €250,000 with a nominal value of €1 each. As at the date of approval of these
financial statements, the increase in authorised share capital and the issuance of shares have
not yet been completed, and the final number of shares to be issued and the issue price have
not yet been finalised.

On 21 November 2025, the director resolved to increase the daily limit of one of the Company’s
bank accounts held with Bank of Valletta to €400,000 to transfer funds to a related party
company for the purposes of financing planning permits related to the construction of a hotel by
the related party company.

The above matters represent conditions that arose after the reporting date and do not provide
evidence of the conditions existing at 31 December 2024. Accordingly, no adjustments have been
made to the financial statements for the year ended 31 December 2024.
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